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Ur. Ira L, Reffiela
&airnan and Presidsnt
trb,e Renco Group, Ins.j *s itockereller-F1d-za, 35th f]'oor
$eir York, l{f .10111

Dear fra:
Remlaccuent of AI!'{AX-Bonds bv RENIG,G

$e recently discussed RENI{AG|s obligation 'urrder Sesbi.cn
8.1L of tJre Magrnesir:m Purclrase Agreement (tbe trSectionn) to
replace certain'bonds E}osbed by AilAX yite respcct^to what are aolJ
Rmgule 's Ealtnesirrm operationE in Etalr. You explai:red that it
sould be exEremely onerous, if not i.mSlossiJrle, for RENIfAG to
procute such replacement bonds. I reipond.ed that it was not i:r
ny p.over to a.gree to a continutlg postponenent of tJre release of
ttre bonds posted by lMAx.

.r b,ave had. frr.rther interna-I- .liseussions with respect to
this uatfer- A.s a result, I nust tell you tbat 3,UAX cannot a(free
to a contiauing raiver of R4{!fiilele obligatioa ulder t&.e Seetton,
eoi:irith.sterdfu; (i) yous trillilgness to refirnd, to affa:( its dLrect
bond-i:rg iosts and (ii) R$Ilqlcrs iaclennity set fo:th i'1r the Bond
fnAeanity Agreeuent of Augrrst 31, 1999. The prir:cipal reasons
for Al{AXrs p,osition arel

'o tbe bondi.::g uses Farb of Atr&Xrs debt capacity'for
vhich usage 3}BX is not and calnot be compensated, and-

. o taore irnportantly, AI4AX is not in, a.trd does not want to
Ire.il, the busile'ss of providi-ng bonding for unrelated

:
goEE a:n-i-es-

. I,shiJ'e we do not intend. any precipitate act,J on s-ith regBrd
to this nat'ter, we :ntr.st i::.sist on a dea{line of uay 3L, 1990 as
tb.e date by rrbich REldI.G,c arrst satisfy its ol:ligations under t&.e
seetion- i{e are, af course, =eady. to assist your people lrr everry
itay orl t$.is natter,' sb.c* <3f extenraing the el'ove dead}Lne.

Af /"/,*/r-l
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I gi-rrcerely hope tJris uattar cs"B b{e sel*,Ied- amiss$ly ii
tfunely fashion.

Verl' si-ucerelY Yours'
I

ItV++&t,n,_-
E. I'1. Si.aeon
V.l-ce Eesl-dent

I1!{SrrdIg

. "*t Ju.stilr.'ti'ltii,. giq.' E- Dale Trower, Eeq.
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